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E. O. 11652: GDS 
TAGS: EINV EALR GH 

SUBJ: GHANAIAN INVESTMENT POLICY DECREE 
REFS: (A) STATE 176661 (B) ACCRA 4773 

1. WE AGREE WITH DEPARTMENT'S APPRAISAL THAT OUR EARLIER 
REPORTING ON INVESTMENT POLICY DECREE REMAINS VALID AND CURRENT. 

2. HOWEVER, WISH TO CALL ATTENTION TO PARAGRAPH 6 REETEL (B). 

TAX ON DIVIDENDS WILL NO LONGER BE WITHHELD AT SOURCE (I.E., 
COMPANY) BUT WILL NOW BE PAID BY DIVIDEND RECEIVER AS PART 
OP ORDINARY INCOME. THUS THOSE RECEIVING DIVIDENDS WHO PAY 
AT INCOME TAX RATE ABOVE 55 PERCENT ACTUALLY LOSE NET INCOME. 
PREVIOUSLY THOSE WHOSE TAX RATES WERE BELOW 55 PERCENT WERE 
ABLE TO CLAIM A REBATE ON TAX WITHHELD BY COMPANY. THIS, 

OP COURSE, NO LONGER NECESSARY. "INCENTIVE" ASPECT IS, 

THEREPORE, MISLEADING TO SAY THE LEAST. 
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